REPORT TO: Municipal Council 


DRAKENSTEIN 
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File ref S/2/2 (2013/2014) 

Collaborator no 

■DP KPA ref: KPA 8: FinaneiaS Sustainabilit" (KFA 61: Budgeting / Funding) 
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FINANCE: BUDGETING: APPROVAL OF £012/2013 CAPITAL EXPENDITURE 
ROLL-OVERS TO THE 2013/2014 CAPITAL BUDGET 


1. PURPOSE 

To consider the approval of a roll-over capital budget for 2013/2014 based on 
capital projects roll-overs from the 2012/2013 capital budget. 


2. FOR DECISION! BY COUNCIL 

Section 160(2) of The Constitution of the Republic of South Africa, 1996 
determines that Council may not delegate the function to approve a budget 
and the raising of property rates, taxes, levies and duties. 


3. EXECUTIVE SUMMARY 

On 28 February 2013 Council approved the adjustments capital budget and on 
24 May 2013 Council approved the annual capital budget for 2013/2014. 
Based on capital expenditure roll-overs (capital projects that were not finished 
at financial year-end) the 2012/2013 and 2013/2014 capital budgets need to 
be adjusted. Certain material under collection of revenue with regard to non- 
secured grants also needs to be adjusted downwards. Therefore, this item and 
annexures attached hereto are submitted to Council for consideration. 


4„ RECOMMENDATIONS 

4.1 That Council, in terms of section 28(2)(e) of the Local Government: 
Municipal Finance Management Act, Wo 56 of 2003 (MFMA) and 
section 23(5) of the Municipal Budget and Reporting Regulations, 
approves that the capital budget for the 2013/2014 financial year be 
increased with the amount of R 60,344,614 and the adjustments capital 
budget for the 2012/2013 financial year be decreased with the same 
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amount of R 60,344,614 due to roll 
classification in Table 1 below. 


-overs as set out 
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Table 1: Roll-Ov er Capital Budget per GFS ClassfettfoiT 


Provisional 
Actual 
Expenditure 
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Provisional 

Savings 

30/06/2013 


Roll-Overs 


732,700 
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33,390,237 
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Adjustment 
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2013/2014 
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2013/2014 
Adjustment 
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construction processes, unexpected technical issues, awaiting EIA approvals, 
the shortage of bitumen products, slow movement by small contractors, 
weather delays, legal constraints and land ownership challenges. 

The approved capital budget for the 2013/2014 financial year (R 187,359,852) 
due to roll-overs needs to be adjusted upwards by an amount of R 60,344,614 
to R 247,704,466 and the capital adjustments budget for the 2012/2013 
financial year (R 319,382,003) due to roll-overs and material under collection 
of revenue erroneously budgeted for needs to be adjusted downwards by an 
amount of R 72,594,614 (R 60,344,614 plus R 12,250,000) to R 247,787,389. 
The R 12,250,000 material under collection of revenue erroneously budgeted 
for cannot be rolled over due to the fact that the 2013/2014 capital budget 
already makes provision for this capital expenditure. 

The provisional actual capital expenditure as at 22 July 2013 — and this figure 
might still change in finalising the 2012/2013 annual financial statements - 
amounts to R 237,099,724 and represents 96.1% of the now revised capital 
budget of R 246,787,389 taking roll-overs and material under collection of 
revenue erroneously budget for into account. 


§„2 Constetufional and Policy Implications 


Section 28(2)(e) of the MFMA determines that an adjustments budget may 
authorise the spending of funds that were unspent at the end of the past 
financial year where the under-spending could not reasonably have been 
foreseen at the time to include projected roll-overs when the annual budget for 
the current year was approved by the council. 

Section 28(2)(a) of the MFMA determines that an adjustments budget must 
adjust the revenue and expenditure estimates downwards if there is material 
under-collection of revenue during the current year. Material under collection 
of revenue in 2012/2013 due to non-secured grants erroneously included in 
the 2012/2013 capital adjustments budget was approved on 28 February 2013 
and has to be corrected. 

Section 23(5) of the Municipal Budget and Reporting Regulations determines 
that an adjustment budget referred to in section 28(2)(e) of the Act may only 
be tabled after the end of the financial year to which the roll-overs relate, and 
must be approved by the municipal council by 25 August of the financial year 
following the financial year to which the roll-overs relate. 


5.2 Environmental Implications 

None 

5.3 Financial flimpfliealfons 


This item deals with the shifting of budgeted funds from one financial year to 
another financial year only to ensure that the roll-over budgeted funds can be 
spend in the next financial year. The capital budget for 2013/2014 needs to be 


payments to servto^ nr °L ur0ency fo enable the administration to make 
from the 1 July 2013. P erS who ,ssues certificates and invoices 


5.4 



5.5 


Council is within their legal rights to 


pass a roll-over capital budget. 



None 


on^Febru^rv^O^S ^n^fh^r ? ap . ital Bud 9 et for financial year 2012/2013 
on 24 May 2o7s. ^ ^ Cap,tal Bud 9 et for financial year 2013/2014 


5.7 



5.7. 1 


Executive 



infrastructure 


Services: 


Directorate’s inputs to roll-over capital budget included 


Directorate’s inputs to roll-over capital budget included 


Directorate s inputs to roll-over capital budget included 

5 . 7.4 Executive Manager; Corporate Services; 


Directorate’s inputs to roll-over capital budget included 

7.5 Executive Manager: Financial Services: 


Agree with recommendations 


Agree with recommendations 


Annexure A 
Annexure B 
Annexure C 


Adjustments budgets per GFS classification 
justments budget per funding sources 
Adjustments budgets per directorate 
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Annexure D; Adjustments budgets per capital item 


Name 

Karen Fredericks 

Position 

Manager: Budget & Accounting 

Directorate 

Financial Services 

Contact Number 

(021) 8074648 

E-mail Address 

karen<S)drakenstein. qov. za 

Report Date 

L - - 

22 July 2013 J 
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JOHANN SETTLER 
MUNICIPAL MANAGER 


The contents of this report were discussed with the Finance Portfolio councillor. 



CLR G.C. COMBRINK 
PORTFOLIO HOLDER: FINANCE 



ADV G VAN DEVENTER 
EXECUTIVE MAYOR 




Funding Source 

Approved 
Adjustment 
Budget 2012/2013 

2012/2013 

Committed 

Roll-Overs 

Material Under 
Collection of 
Revenue 
Errouneously 
Budgeted for 

Final 

2012/2013 

Capital 

Adjustment 

Budget 

CRR 

21,467,238 

5,094,899 


16 , 372,339 

Carry Over CRR 

2,107,488 

137,562 


(, 969,920 

Grants 

74,643,079 

5,090,203 

12,250,000 

56 , 762,876 

Ex Loan 

191,997,079 

49,175,278 


143 , 331,801 

Carry Over Ex Loan 

29,167,119 

846,672 


28 , 320,447 

Grand Total 

319,382,003 

60,344,614 

12,250,000 

| 246,787,389 


Funding Source 

Approved 

Budget 

2013/2014 

2012/2013 

Committed 

Roll-Overs 

Final 

2013/2014 

Capital 

Adjustment 

Budget 

CRR 

11,638,594 


11 , 638,594 

Carry Over CRR 

* 

5,232,461 

5 , 232,461 

Grants 

58,399,150 


58 , 399,158 

Carry Over Ex Grants 

* 

5,090,203 

5 , 090,203 

Ex Loan 

117,322,100 

- 

11 7 , 322, 100 

Carry Over Ex Loan 


50,021,950 

30 , 021,950 

Grand Total 

187,359,852 

60,344,614 

247,704,466 




2012/2013 FINAL CAPITAL ADJUSTMENTS BUDGET 





)CIAL SERVICES j CO MMU MITY SERVICES 
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INFRASTRUCTURE SERVICES 




2012/2013 Ca 




INFRASTRUCTURE SERVICES 



201212 013 Carry 



